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Introduction

The British rule over the Subcontinent was foundsd a
trading entity, namely the East India Company. Tdamamercial
concern wearing a sovereign crown, dispensing lad jastice,
waging wars, and conquering territories played iguerole in the
history of South Asia. The company on the one hafetl over the
land and on the other collected revenues througspressive
policies and actions under the umbrella of thei®@riCrown. The
parliament of England exercised a constant vig#amwer its
affairs, passed many laws to regulate its work stndcture; and
thoroughly investigated and controlled the funatign of the
company. Thus the British government keeping itbelfiind the
scene handled the whole work of the government and
administration in India through the East India Camptill 1857.

During the transitional stage from trade to tiarhe t
administration inflicted grievous harm upon the plagion.
Corruption, nepotism and gross exploitation by tast India
Company’s servant were common practice. The famounsept of
“Nabob” originated during the second half of theght#eenth
century. A “Nabob” was a person who, very earhhis life, went
to India as a company servant and within a decadewmreturned
to England with fabulous amounts of money by whieh could
lead a life of luxury or buy seats in the parliamen
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This state of affairs created a huge social andiqall uproar
in England and the company under the constant tthofa
dissolution was constrained to reform its admiaiste services.
Corruption was stopped, salaries were increasedniig and
educational institutions were established to mahéloutlook and
character of the administrators. The results werbeneficent that
the last fifty seven years (1800-1857), when re®rmere
introduced, were came to be regarded as the Augudgia of the
British administration. The crop of freebooters whanged into a
contingent of incorruptible and benevolent admnaistrs, whose
dedication, love of people and spirit of servicesveaemplary.

For the first one hundred and fifty years (i.e.0Q8.750) the
East India Company was merely a body of traders wit political
power. It was concerned only to buy what India \pespared to
sell in exchange for bullion or foreign commoditidge advent of
these new traders naturally stimulated India’s cemua and
industry and directed exports into new and proféathannels.

Directors of the East India Company

David Scott was the director of the Company fron8a.70
1802. He wanted to expand the East India Compamtally he
was a private trader in India. He advocated thep-bhilding
project for the company itself and opening of tbenpany’s trade
to private firms in London. He encouraged the saieBritish
manufactures in India. It was none of his conchowever, to see
what benefit India would get out of this sort ading activities.

David Scott was succeeded by Sir Francis Baringp wh
continued his predecessor’'s policies. Besides b#uwegdirector
and chairman of East India Company, he was alsthdlael of a
great London banking firm. As a business magnatgawe loans
to Europeans states, was deeply involved in Americade, and
universal interest in many other mercantile adgeit like
smuggling and trade in the Napoleonic empire, Aoaariland
speculation, and perhaps least of all, privateetrald banking in
India.

1 Percival GriffithsThe British Impact on Indié_ondon: Macdonald, 1952), p.361.
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Barring through his American interests, was inspte@urge a
project of allowing American shipping trade, botiredt and
circuitous, to India. He argued that American tragleuld he
advantageous both to British national intereststartie empire in
India. The Americans, he suggested, would not fosettiements
in India like other Europeans powers had done noule they
interfere with Britain’s “great political interestsn India. They
would bring goods from India to European marketd eius keep
alive the whole of British trade from India at ané when the
French had officially closed off the continentaipging?

The Company and the State

During the first half of the eighteenth centurye thast India
Company was a trading corporation with a steadyahdividend
of 8-10 per cent, offering its servants prospet® modest fortune
through private trade, along with great hazardse@lth and life. It
was directed in London by 24 directers elected annually by the
shareholding body, the Court of Proprietors who worked
through a series of committee.

In India, the company suffered a serious setbacknwi
resolved, under Sir Josiah Child’s inspiration,régort to armed
trade and attack the Mughals. The Emperor Aurangrab too
strong, however, and the venture (1680-90) endetis@ster. Out
of this fiasco, however, came the foundation ofcGa& by Job
Charnock in 1696— a mud flat that had the advantage of a deep
anchorage— and the age of fortified factories surrounded by
satellite towns. These were the answers, with Mugbasent, to
increase Indian insecurity. The Madras factory waeeady
fortified, and Lt. William in Calcutta followed inl696. The
company thus had, with independent Bombay, thredres of
Indian power’

British Exploitation in India

In 1717, the English company had receivddraan from the
Mughal emperor Jahangir by which it obtained freedaf trade
for its goods for export and import and the rightssuingdastaks

2 P.J. MarshallProblems of Empire, Britain and India 1757-181®ndon: George
Allen and Unwin, 1968), p.97.

3 Britannica(Macropaedia), Vol.21, (Chicago: University of €ago, 1989), p.79.



88 Pakistan Journal of History & Culture, Vol.XX\{2004)

or passes for such goods. This had a serious etiacthe
government finances, for in those days, as in nwhgr countries,
the transit of goods by roads and navigable riveass subject to
inland duties in India. But now the goods which t@mmpany
imported from Europe and those which they purchaséddia for
export were permitted to pass through the counttiyaut payment
of duties. A dastak signed by the English President for any
settlement of the company or by the chiefs of Eigfactories was
shown at the toll-house, and protected the comgamgrchandise
from all duties® This ruined the Government treasury especially of
Bengal, as they were deprived of toll collecteatigh inland trade
of commodities. All theNawabsafter 1717 therefore felt very
strongly against it. In 1756 Siraj-ud-Daula who heztently
become theNawab after the death of his grandfather, Alivardi
Khan, decided to reduce the power of the Englisthéoextent of
driving them out of Bengal. He wanted them to cotoetheir
original position i.e., of traders.

Siraj-ud-Daula had the war with British in 1757 which Mir
Jafar played a treacherous role. Siraj-ud-Daulakiesl by Miran,
the son of Mir Jafar. Eventually Mir Jafar ascendlegl throne of
Bengal and became the pupp&twabof the British. Having thus
ascended the throne Mir Jafar signed a treaty th#hcompany by
which the latter received undisputed right to trad8engal, Bihar
and Orissa. This meant virtually the whole of Eastedia. The
company also receivedzamindariof the right to revenue-farming
over a large tract of farming land south of Caluthich is still
known as district of 24 Parganas. Furthermore ptfgpetNawab
assured the company that he “will not erect any fatification,
below Hugli, near the river Ganges”, and that wdemanded “the
English assistance” he would be “at the chargdefmaintenance
of them”; and, in addition to such promises, hal@atotal sum of
Rs.17,700,000 for the redress of the company h®mtaintenance
of its forces, and for the redress of the Englifmenians, Hindus
and Muslim inhabitants of Calcutta, with the undemging that the

4 Ramkrishna Mukherjedhe Rise and Fall of the East India Compdhgndon:
Monthly Review Press, 1974), p.257.

5 Ibid., p.258.
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money was “to be disposed by them (that is, Cline ather
company officers) to whom they think propé&r”.

In latter years, however, Mir Jafar resented Britl®minance
over him. He got engaged in ineffectual manoeuagsnst this
dominance, and even made contacts with other EanspeThis
gave company a pretext to remove him accusing hidistoyalty
and replacing him adawabby his son-in-law, Mir Qasirh.

Mir Jafar earlier with the help ddawabof Oudh had revolted
against British at Buxar in 1765. However they weefeated.
Under treaty that followed the war tiNawabof Oudh became a
dependent of the company. The British maintaingdad alliance
with Oudh as it was bordering eastern India; it w@serve the
British as a bulwark against the invasion of therdtaas or of the
Afghans.

The Emperor of Delhi also now fell into the handstloe
British. The feeble descendent of the Great Mughas now a
homeless wanderer, but was still recognized afittilar sovereign
of India. All the kings and chiefs in the vast Sobiinent still
owed nominal allegiance to this Mughal Descendadt@etended
to derive power from him. British too in preten@ethis custom
obtained from the emperor a charter, making the paom the
Dewan or administrator of the Subah of Bengal. TtinesBritish
obtained a legal status, and also formally tooknughemselves the
responsibility of administering the province whigchey had
conquered eight years befdre.

It was Lord Clive who in 1765, secured thevani of Bihar,
Bengal and Orissa from the Mughal Emperor Shah Alaow
virtually a prisoner of the compariyThe first use which the
company made of the power acquired under it wgsabibit the
manufacture of silk goods by weavers except thoke would
work in the company’s own factories. The prohibitiavas
enforced under such severe penalties that witlgar&in number

6  Ibid., p.268.

7 P.J. Marshall,The New Cambridge History of India, Bengdlhe British
Bridgehead, Eastern India, 1740-18ZBombay: Orient Longman, 1987), pp.84-5.

8 Ramkrishna Mukherjee, p.269.
9 Sayid Ghulam Mustafd@he British in the Subcontinefitahore: 1964), p.26.
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of years the manufacture of silk declined, andvérg people, who
had exported those goods to the markets of EurogeAsia in

previous years began to import them. A Muslim histg while

praising the military courage of the English ofsbalays, remarks:
“but the people under their domain groan everywhamd are

reduced to poverty. Thirty millions of people wearduced, to
extreme wretchedness under the company’s rule.pEople had
been accustomed to live under tyranny but nevantyy like this”.

The result was that when famine broke out in 17(H@ ‘Hoogly

every day rolled down thousands of corpses. In 1TiI®e was

charged by the House of Commons with having abbsegower

to enrich himself. He was acquitted but he felt $tiag so deeply
that he committed suicide in 1774.

Tussle of Foreign Companies in India

The policy of the Dutch in the East was much more
commercial. They believed in colonization and setént; and
they had a strong tendency to establish monopoliyrade. The
English learnt these lessons from the Dutch ancamckd on
territorial expansions. England and France canmthenfield more
or less at the same time; and the circumstancegestegl that any
one among them would never be able to carry ongfektrade
without the elimination of the other. It was alsertain that the
French who never learnt lessons from history mostigder, and
England should carry on undisputed activities ie tountry’s
trade. The elimination of France made it possilleif to stand
successfully against the Napoleonic empire.

The French were more brilliant and glamorous thastaned
and steadfast. Dr. Fryer's impression of a Frermttofy was
“better stored with Monsieurs than cash; they hvell, borrow
money and make show.” They had no definite policpursue and
their entire work remained a monument of the pobéyfits and
starts. Dupleix’'s was in an unfortunate positiotthwncompetent
subordinates, jealous colleagues, ignorant and@aap superiors
who withheld resources and rewarded failure witbgthce. He
was no match against Clive and Lawrence who hathalsupport

10 P.T. Chandralndian Cyclopaedia: A Statistical and Historical hidbook nd
edition, (Hyderabad (Sind): 1928), p.25.
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of their countrymen in the country and in Englaadd they had
the grateful country behind them not only to redmgntheir
services but adequately reward them. Between 1788-1here
was an almost constant conflict between the Freact the
English; and prognosticating from activities in ttsed camps the
successful emergence of the latter was a foregomeusion. Even
in officious interference in indigenous affairsptigh the French
came in first, yet the permutations and combinatiarere more
judiciously and cleverly manipulated by the EngliStne factors
which gave final victory to England over France evé&adership,
finance, government and sea-power.

Local Resistance against the British

The British were not welcomed in India. They hadfdce
resistance against their onslaught in India by llquapulation.
They through their exploitation and their ever fsstul policy of
divide and rule established their hegemony in In@leey were no
doubt superior in arms as compared to local wanwhnich gave
them an edge over the natives.

In the Anglo-Mysore Wars, the British finally defed Haider
Ali and Tipu Sultan, though these wars continueahnfrl780 to
1799.

Then the Anglo-Maratha Wars were fought from 176371
and as a result of these Malwa, Narmada Tonk, &datand
Mehidur came under British imperialism.

The British played their moves as in the game oéssh
followed successively one after another. Their mapve was to
extend their paramountcy over Rajputana and Celtdsh. Thus
the close of the eighteenth century and the beggnrof the
nineteenth century saw the fall of those Indian @®which arose
revived on the decline of the Mughal power and eonded for
political supremacy or local sovereignty. Simultangly, the
English Company became the paramount power ovemanibn
extending from the Himalayas to Cape Comorin arainfrthe
Sutlej to the Brahmaputra.

11 Sayid Ghulam Mustafa, pp.32-33.
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For the complete possession of India and fortilocabf her
frontiers their remained only the Sikhs in the Rbpjthe Sindhis,
the Pathans and Baloch tribes in the north-west, Afighans
beyond the Khyber Pass and the Burmese and then&sse the
east of the Brahmaputra.

In course of time all these territories were brdughder
control and “friendly” ties were established withetAfghans. By
the first Anglo-Burmese War of 1824-26 Assam, Claachnd
Maripur became practically the protectorates ofdbmpany; Sind
was conquered in 1843; the Punjab was annexedeaesult of
Anglo-Sikh Wars lasting over 1848-52 and the Emgkxtended
their dominion over Burma in the later wars durihg second half
of the nineteenth century. The company thus becdhe
unchallenged master of Indfa.

Until 1856 the British annexed a number of smaitet on the
pretext that they failed to pay regularly the siiped sum to the
company for being a party to the scheme of “subsydalliance”
and therefore maintaining the British contingentcéal on their
territory to guard the interests of the British.

As the British intruders had made up their mindhédd on to
India, there remained no alternative but to brdekgower of the
natives princes by force or by intrigue. The natprences were
forced to borrow enormous sums from the Englishna¢na
usurious interest. When their embarrassment hadheea the
highest pitch, the creditors got inexorable, ‘tlveess was turned
and the princes were compelled either to concedie térritories
amicably to the company, or to begin war; to becpem®sioner on
their usurpers in one case or to be deposed &srtraén the other.

All the native states had to pay tribute eithenand cash, or in
a contingent of armed forces commanded by Britificeys. The
final absorption or annexation of these nativeestatas eagerly
controverted between the reformers who denounced & crime
and the men of business who excused it as a ngceRse native

12 P.T. Chandra (edIpdian Cyclopaediapp.276-77.
13 Ibid., p.278.
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states virtually ceased to exist as independerniessttiom the
moment they became subsidiary to or protected &g dmpany:?

The eighteenth century was also marked by the Sasiny
Revolt of Bengal (1760-74), which took the charaaié armed
united resistance of the artisans and peasantgs timeléeadership
of social-religious sect. The people fought withuctry-made
firearms and even field—pieces and caused a gaaldbéipanic and
anxiety to the company. Then, in the first halftbé nineteenth
century, there were a series of revolts, sucha8#reilly rising of
1816; the Kol revolt of 1831-32 in Bihar; severarigings in
Chota Nagpur and Palamau; the revolt of the Bepgalsantry
under the leadership of Titu Mir and Didu Mir in3Band 1847,
respectively; peasant uprising in Mysore in 1830+tB#& uprising
of the Moplah in South India after 1836; the Sahthaurrection
of 1855-56; and others.

These risings testify to the general ferment in Bréish
empire in India, the last and the most severe b#iegMutiny of
1857-59, which shook its mighty fabric to its foatidn.

All these revolts were ruthlessly suppressed byctbrapany
with inhuman terror and oppression, of which inadggq,
information are available in government documenmis historical
literatures. And the company could so smash theplp&n
opposition to its rule of pillage and destructioechuse of
possessing superior arms and active help it redefvem its
faithful allies — the “Native Rulers”, and the ldodls created by
it, especially in Bengal, Bihar and Orissa by tleenRanent Land
Settlement of 1793. However, the people’s angercaonial
bondage, and the consequent ruthless exploitafigheir labour
and the country’s wealth, flared up again and ag@oughout the
nineteenth century and the early years of the te#mtBy the
second decade of the twentieth century it emergetha@ mighty
all-India Movement for freedom — to which the Bshipower had
to succumb finally?

14  Ramkrishna Mukherjeghe Rise and Fall of the East India Compamg80.
15 Ibid., pp.282-84.



94 Pakistan Journal of History & Culture, Vol.XX\{2004)

Liguidation of Indian Business

The British as rulers devitalized India during theegemony
over a hundred years in all, and led the peopletdsvdestitution.
The English mercantile bourgeoisie with their mogs on the
decadent feudal structure of their own society vedi on
subjugated India, and the Indian society underveermourse of
retrogression under the company's rule with the cddr
‘destruction’ of its progressive forces and theirdegration of its
economy.

The European mercantile bourgeoisie never drew apsh
margin between trade and plunder; the original Mant
Adventurers of England often combined trade wittag@y. Now,
whatever margin there had been between trade amdignd began
to grow conspicuously thin. The merchants were nders.

The policy of the company was established to ekfram the
Indian producers as much as possible, and to i@ tin return
virtually nothing or so meagre a remuneration thay ultimately
became unable to maintain ever the reproductivee abeconomy.
This decision of the company, pursued with unwangeresolution,
was first put into practice in Bengal after 1757d @n the course of
time it spread all over India with the subjugati@hnher territory,
directly or indirectly, by the comparty.

Weavers’ Slavery by the Company

The weavers were affected by the East India conipamoficy
to export cotton and silk goods from India, which western
looms could rival, and were then the main itemha& tompany’s
trade. So, orders were sent out to force Indiaisaars to work in
the company’s factories. On frequent occasionsattisans were
not allowed to leave the “factory”, until they héddlfilled the
commitment they were obliged to undertake by indiation and
oppression. Also, the commercial Residents of thrapany were
legally vested with extensive powers over villagesd
communities of Indian weavers to make them work fbe
company irrespective of what they received in metun many
places it became a general rule that the artisangdcnot

16  Ibid., pp.299-301.
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undertake work for anyone other that the companyshort, the
artisans were turned into bond slaves of the compan

The above account refers particularly to the prowirof
Bengal where victory intoxication was probably mssvere. The
puppet Nawab of Bengal complained to the Compa@®gsernor
in Calcutta in a Memorandum, dated May 1762: “THencibly
take away the goods and commodities of the Remasants],
merchant, etc., for a fourth part of their valued ey ways of
violence and oppressions they oblige the Reiats, &t give five
rupees for goods which are worth but one rupeeusTihe ever-
present desire of the merchant bourgeoisie — tocheyap and sell
dear — attained consummation when the company bedam
master of Bengal. And this motto was establisheti ill vigour
whenever a new patch of territory came under thepamy’s rule
and from wherever it could obtain its exportableds!’

Liquidation of Traders

Along with thus turning the Indian artisans “out tfis
‘temporal’ world; proceeded the liquidation of thindian
merchants. Monopolizing Indian products for thetiBh meant
that the Indian merchants could no longer survidely those
could maintain their profession who acquiesced anoming the
underlings of the company or of its servants endageprivate
inland trade in India or of the private English of@ants residing in
India for the same purpose. Otherwise, they hadin a new
source of livelihood. Not only were the Indian nfeots
prohibited from buying commodities directly frometlproducers
which were monopolized by the English, but the &égef the
company forced such goods on the Indian merchangs @ice
higher than the prevailing one. Moreover, the Indraerchants
were made to pay custom duties for inland tradéhéocompany
and the British merchants were exempted from it.

As the company was thde factoruler of Bengal, its servants
began to abuse the terms of trade on even biggés. penly as
private traders they claimed exemptions from dutiesvhich as
laid down in the Treaty only the company was egditland “began

17 Ibid., p.301-04.
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to trade in the articles which were before proleithitThis meant a
marked depletion of the treasury of Bengal.

The Nawab of Bengal Mir Qasim began to protestresgahis
unjust curtailment of income to his treasury. Iorshthe country
traders were ruined, the Nawab’s revenue declittedservants of
the company monopolized the trade and reared alfmsune.

Presenting a strong remonstrance against the pnesf the
company’s servants in a letter to the English Gowerdated 28
March, 1762, Mir Qasim wrote: “From the factory Gélcutta to
Cossim Bazar, Patna, and Dacca all the Englisifszhigth their
Gomastahgsofficers and agents, in every district of the gmment,
act as Collectors, RenterZamindars and Taalookdars[estate-
holders] and setting up the company’s coloursval® power to
my officers. And besides this, tli@Bomashtasand other servants in
every district, in everysunge[a market townperganah[part of a
district] and village, carry on a trade in oil,Hjsstraw, bamboos,
rice, paddy, betel nut, and other things; and evaan with a
company’sdustuckin his hand regards himself as not less than the
company.”

The complaints of Mir Qasim were just but Clive was
better than other servants of the company in eitgppresents
from the Nawab of Bengal and he himself was intecef inland
trade. Thus the company paid no attention to Mirsi@a
complaints.

In these circumstances, no wonder then that Bergaince
the Granary of the East — became empty; hungerfamine,
death and disease stalked the country. And thetwatamity in
this situation was that virtually the whole of thevenue of the
Subah was drained out of the country, and did inogny shape,
return to the people in order to fructify theirdea their industries
and their agriculturé®

Company Exports from India

The East India Company in Bengal was interestezkport of
cotton and saltpetre to European markets. Fromséwenteenth

18  Ibid., pp.359-61.
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century very large quantities of saltpetre, an mssleraw material
for gunpowder, was exported from Bihar.

The East India Company was also exporting silk,uopi
indigo and salt to European and Chinese marketgy Tused
coercive powers and peasants were forced to proithgcamount
that was required by them for the market and pasdy Mow
emolument to native workers. The weavers of cletteived less
than the cost of their material.

Punjab 1849

The Annexation of Punjab in 1849 took place durihg
governor-generalship of Dalhousie (1848-56). Tweagrwars
were waged during his reign, the second Sikh Wal second
Burmese War. Both were followed by the annexatiblame and
rich provinces, the Punjab and Pegu (lower BurmHE)ese
annexations added to the homogeneity as well asxtent of the
Empire. The first brought it to its natural fronten the north-west,
the mountains of Afghanistan; the second compléecontrol
over the eastern shore of the Bay of Bengal byinghithe two
disjoined provinces of Arakan and Tenasserim, aedéx 1852

Dalhousie’s Administration in Punjab

Dalhousie was the originator of the Indian railwsystem,
which he planned with wonderful foresight and cé tharvellous
work of irrigation, which is perhaps the greatesttenial boon that
British power gave to India, and of the telegraghtem, and of
cheap postage, and of scientific forestry. No asmécindian
industry or commerce failed of his enlightened emagement and
support. Under his guidance education made giaigest and he
was the initiator of the Indian universities. Henbad Sati and
Thagi — human sacrifice and dacoity. He wore hifnget in the
service of India; and returned to his own countnyyao die in
1860%°

19 Ramsay MuirThe Making of British India 1756-18%8ondon: Oxford University
Press, 1923), pp.337-38.

20 Ramsay Muimp.cit.,pp.342-43.
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Sind

The Amirs of Sind who had come to power in the late
eighteenth century had kept the country in povartgt stagnation.
A treaty in 1832 threw the Indus open to commersazept for the
passage of armed vessels or military stores; atdnee time the
integrity of Sind was recognized. Thus Auckland’arah through
Sind was a clear violation of a treaty signed oséwen years
before. Sore feelings at the turn of events in Afgktan produced
a final breach. On a charge of unfriendly feelifysthe amirs
during the Afghan War, Karachi, occupied in 183@&swetained.
Further demands were then made; the moderate nési@enes
Outram was superseded by the militant general Barl€s James
Napier; and resistance was provoked, to be crushédiani on
17" February 1843. Sind was then annexed to the Bombay
Presidency?

On the 12 of March Sind was annexed to the British Empire
under an order from the Governor General, LordriBéough. On
the 24" March, the battle of Haiderabad was fought, anérSh
Muhammad defeated. He was pursued into Thar, antherd"
April Umarkot was taken. On the™8Sir Charles returned to
Haidarabad. On the T2he issued another proclamation, ordering
the people of Sind to pay the British Governmest ‘fhroduce of
the country” which they formerly paid to the Amirand on the
17" under orders from the Governor General, he abedistuties
on goods imported into Sind.

After establishing their hegemony in Sind, the iBhitextorted
their profit as conquerors; the prize money wadritisted to
officers for this deed; the Agent Sir Charles Népishare being
about seven lakhs of rupe@s.

Conclusion

The British came to India as traders. They congtdi¢heir
fortresses at Madras, Bombay and Calcutta and fiéatti
themselves with arms and ammunition. They obsetiiedndian
political scenario of that time intently and mudtilith it to the

21 The New Encyclopaedia Britannica (Macropaedi&).9, p.404.

22 In Jawaharlal Nehrglimpses of World HistorgBombay: Asia Publishing House,
1967), p.425.
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extent of shame and abuse. From 1757 to 1858 thayelessly
extorted levies in Bengal from poor people, whoemaring from
hand to mouth, followed oppressive policies towdeatsners and
peasants, destroyed local industry of silk, co@on muslin and
forced weavers to work only for the British intdseand in return
gave them meagre remuneration.

Due to their superiority in arms and ammunitiorscgline,
spirit of adventure against all odds and theirdhesous policies
they overthrew Haider Ali and Tipu Sultan of Myso#@divardi
Khan of Bengal and later Mir Jafar. They throughithntrigues
were able to defeat Marathas at Poona. Soon thegnie the
masters of India.



